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MATERIAL UNCERTAINTY RELATED TO GOING CONCERN BY INDEPENDENT
AUDITOR ON THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 30
JUNE 2023

Pursuant to Rule 704(5) of the Listing Manual of the Singapore Exchange Securities Trading
Limited, the Board of Directors of ASL Marine Holdings Ltd. (the "Company")  wishes  to
announce that its independent auditor, Ernst & Young LLP, has highlighted a material
uncertainty related to going concern in respect of the ability of the Group and the Company
to continue as a going concern in the Independent Auditor’s Report on the financial
statements of the Company and its subsidiaries for the financial year ended 30 June 2023
(the  “FY2023 Financial Statements”). The Independent Auditor’s Report and the FY2023
Financial Statements will form part of the Company’s Annual Report for FY2023 (the
“FY2023 Annual Report”).

The audit opinion in the Independent Auditor’s Report is not modified and not qualified in
respect of this matter. The opinion of the Board that the Company and the Group can
continue as a going concern has been included on pages 88 and 89 of the FY2023 Annual
Report as follows:

The management and directors of the Company, having assessed the available sources of
liquidity and funding, believe that the Group and the Company can continue as a going
concern for the foreseeable future. In analysing the validity of the going concern basis
applied in the preparation of the financial statements of the Group and the Company, the
following factors were considered:

(i) The Group is able to generate sufficient operating cash flows from operations to meet
its working capital needs. This is supported by positive cash flows generated from
operating activities of $83,367,000 (2022: $55,404,000 and 2021: $45,828,000) for the
current financial year. The Group has been meeting all its short-term obligations. The
availability of the working capital banking facilities secured since August 2019 from its
principal lenders provides the Group with short term trade financing when needed;

(ii) Management has provided consistent and conscientious efforts in cost controls and
cash flow enhancement measures, which include:

- Planning and keeping track of project budget and setting performance parameters;
-  Regular operations review and close monitoring of project progress, schedule, cost

and profitability;
-  Review by the management on all purchases and capital expenditures;
- Diversify supply sources for competitive procurement;
-  Cutting overheads and administrative expenses which include measures such as

redesigning of job scope for employees and controlling of headcount to reduce
recurring expenses;

- Close collaboration with contractors and suppliers to improve working capital
management, such as improved credit terms and payment plans;

-  Stricter customer credit control;
-  Strengthening of coordination among marketing, operations and finance

departments for better credit control;
 -  Regular review of vessel fleet to meet business demands; and



-  Disposal of vessels to reduce debt and interest expenses and improve cashflow
position.

(iii) Continuing support from principal lenders including trade line and project financing
which provides a strong base in sustaining the businesses of the Group. The principal
lenders had also granted the Group waivers from complying with certain financial
covenants, a further request for the waiver may be sought, as appropriate; and

(iv) The controlling shareholders of the Company remain supportive to the Company and
the Group with their injection of funds during the Company’s last two fund raising
exercises in December 2016 and July 2019. The controlling shareholders remain
committed to funding the Group, amongst others, provided an unsecured and interest-
free loan of $6,620,000 in October 2017 which remained unpaid as at reporting date.

The Board is of the opinion that the Company and the Group will be able to continue as a
going concern, and therefore, trading of the Company’s shares should not be suspended
pursuant to Listing Rule 1303(3).

The Board confirms that to the best of its knowledge and belief, all material and sufficient
information have been disclosed and announced for trading of the Company’s shares to
continue in an orderly manner.

A copy of the Independent Auditor’s Report, together with an extract of the relevant Note 2.1
to the FY2023 Financial Statements, are attached to this announcement for reference.

Shareholders of the Company are advised to read the Independent Auditors’ Report together
with the audited financial statements of the Group in the Company’s FY2023 Annual Report,
which has been released on SGXNet today.

In the meantime, the Board wishes to advise Shareholders and potential investors to
exercise caution when dealing in the shares of the Company.  In the event of any doubt, they
should consult their stockbrokers, bank managers, solicitors, accountants or other
professional advisers.

BY ORDER OF THE BOARD

Ang Kok Tian
Chairman, Managing Director and CEO
16 October 2023
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